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E.O. 11652: N/A 
TAGS: EMIN 

SUBJECT: POSSIBLE NICKEL DIALOGUE 

REF: STATE 183006 

1 . EMBASSY CONTACTED CHRISTIAN OQUET, MINERAL SPECIALIST 
IN FOREIGN MINISTRY, TO TRANSMIT INFORMALLY USG POSI- 
TION ON AUSTRALIAN INITIATIVE INCLUDED REFTEL. OQUET 
INDICATED AUSTRALIANS HAD ORALLY DISCUSSED ISSUE WITH 
GOF BUT HAD NOT SUBMITTED WRITTEN PROPOSAL. ACCORDING 
OQUET, GOF DOES NOT CONSIDER NICKEL TO BE PRESSING RAW 
MATERIAL PROBLEM AT PRESENT BUT WOULD NOT BE HOSTILE TO 
INTERNATIONAL DISCUSSION GROUP FOCUSED ON STATISTICAL 
AND INVESTMENT DATA. GOF SEES NO NEED FOR GOVERNMENT 
INTERVENTION IN NICKEL MARKET AT THIS TIME. 

2. RELAXED FRENCH ATTITUDE TOWARD NICKEL RESULTS FROM 
AVAILABILITY OF NEW CALEDONIAN PRODUCTION TO MEET AN- 
TICIPATED FRENCH NEEDS AND PRESENTLY LIMITED LDC PROD- 
LIMITED OFFICIAL USE 
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UCTION ROLE. NEW CALEDONIAN NICKEL SALES TO THIRD 
COUNTRIES, LARGELY TO JAPAN, MAKE FRANCE A NET NICKEL 
EXPORTER. EXISTING NICKEL RESERVES IN NEW CALEDONIA BE- 
LIEVED SUFFICIENT TO MEET FRENCH REQUIREMENTS AT LEAST 
THROUGH 1980’S. SOME FRENCH MINERAL EXPERTS, HOWEVER, 
HAVE EXPRESSED CONCERN THAT PRESENTLY DEPRESSED NICKEL 
PRICES MAY RETARD PLANNED INVESTMENT IN NEW CALEDONIAN 
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NICKEL AND LEAD TO SOME SUPPLY SHORTFALL AND PRESSURE 
ON PRICES AROUND 1985. THESE SAME EXPERTS ALSO CONCERNED 
ABOUT POSSIBLE FUTURE IMPACT OF DEEP SEABED NICKEL 
MINING ON ECONOMIC VIABILITY OF NEW CALEDONIAN MINES. 

3. GENERAL GOF POLITICAL INTEREST IN MARKET INTERVENTION 
TO SUPPORT PRICES FOR LDC RAW MATERIAL PRODUCTION DOES 
NOT EXTEND TO NICKEL AT THIS TIME GIVEN PREDOMINANT 
ROLE OF DC NICKEL PRODUCERS AND NON-INCLUSION OF NICKEL 
ON UNCTAD LIST. GOF BELIEVES, HOWEVER, THAT PROJECTED 
SOUTH-EAST ASIAN NICKEL PRODUCTION, PARTICULARLY IN 
INDONESIA, MAY EVENTUALLY LEAD TO INCREASED LDC INTEREST 
IN REGULATING NICKEL PRICES. 

HARTMAN 
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